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INDEPENDENT AUDITOR'S REPORT

To,

The Members,

The Kukarwada Nagarik Sahakari Bank Ltd.
Kukarwada

REPORT ON FINANCIALSTATEMENTS

1. We have audited the accompanying financial statements of TH E KUKARWADA NAGARIK SAHAKARI BANK LTp,
KUKARWADA as at 31 March-2018, Which comprise of the Balance Sheet as at 31* March, 2018 Profi

t & Loss account ang
the Cash Flow statement for the year then ended

and a summary of significant accounting policics and other explanatory
information. The returns of all branches audited by us are incorporated in these financial statements.

MANAGEMENT'S RESPONSIBILITY FORTHE FINANCIALSTATEMENTS
2. Management is responsible for the preparation of these financial

statements that give true and fair view of the financial || w

position, financial performance and cash flow of the Bank in accordance with Banking RegulationAct, 1949 (as applicable to \
. \
|

co-operative socicties), the guidelines issued by the Reserve Bank of India and the guidelines issued by the National Bank

for Agricultural and Rural Development, the Registrar of cooperative Socicties, Gujarat, the Gujarat co-operative societies

Act, 1961 and the Gujarat Co-operative societies Rules, 1965 (as applicable) and generally accepted accounting principles in
India so far as applicable to the Bank. This responsibility includes the design, implementation and maintenance of internal

control relevant to the financial statements that are free from material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

3. Our responsibility is to express an opinion on these financial statements based on our Audit. We conducted our Audit in
accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those standards

require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurances about
whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amount and disclosures in the financial c
statements. The procedures selected depend on the auditor's Judgment, including the assessment of the risks of material
misstatement of the financial statements. whether due to fraud or error In making those risk assessments, the auditor
considers internal control relevant to the bank’s preparation and fair presenttation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as evaluating the overall presenta-

tion of the financial statements.

S. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

OPINION

6. Subject to our remarks given in this audit report. audit memo (Gujarati) part-1 and II and Branch wise General Remarks attched
thereto, in our opinion, and to the best of our information and according to the explanations given to us. the financial

statements together with notes to accouts read with significant accounting policies give the information

S
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b
required by the Banking RegulationAct. 1949 (as applicable to co-operative societies), The Gujarat, the Gujarat co-operative
societiesAct. 1961 and the guidelines issued by the National Bank for Agricultural and Rural Development (as applicable)
and guidelines issued by the Reserve Bank of India and the Registrar of cooperative Societies in the manner so required give
atrue and fair view in conformity with the accounting principles generally accepted in India.
a) In the case of the Balance, Sheet, of state of affairs of the bank as at 31% March, 2018.

b) In the case of the Profit and Loss account of the profit for the year ended on that date and.
¢) In the case of the Cash flow statement of the cash flow for the year ended on that date.

REPORT ON OTHER LEGALAND REGULATORYREQUIREMENTS

7. The Balance Sheet and profit and loss account have been drawn up in Form “A” and “B” respectively of the third schedule

to the Banking RegulationAct, 1949 and provisions of'l'he Gujarat co-operative soc1et1es act, 1961 and Gujarat co-operative
societiesRules, 1965. .

8. We report that,

A. We have obtained all the information and explanations which to the best of our knowledge and belief were necessary
for the purpose of the audit have found them to be satisfactory.

B.  In our opinion, proper books of account as required by law have been kept by the bank so far it appears from our
examination of those books and proper returns adequate for the purpose of our audit have been received from the
branches of the bank.

C.  The transitions of the bank which have come to our ﬂotice are within the powers of the bank.

D.  The Balance Sheet and profit and loss accounts dealt with by this report, ae in agreement with the books of account and
the returns. ’

E

The accounting standards adopted by the bank are consistent with those laid down by accounting principles generally
accepted in india so far as applicable to banks.

9. We further report that for the year under audit, the bank has been awarded “A” classification.

For, BHUPENDRA S. PRAJAPATI
Chartered Accountant

Membership No. : 047988
Panel No.-674

Place : Ahmedabad
Date : 29, June-2018
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NOTES FORMING PART OF BALANCE SHEET AND PROFTT AND LOSS ACCOUNT FQR
THE YEAR ENDED ON 315" MARCH, 2018.
(A) SIGNIFICANTACCOUNTING POLICIES ;

1. ACCOUNTING CONVENTION : basi T d
= , , S BT iny conc asis and in accordance wi
T'he accompanying financial statements have been prepared on historical cost convention on ;zf’l"l%‘*"'.“"cm‘ "[ i I lrh‘m‘""“”th the
‘ e X 1e ice Drevi dia, unless otherwise
generally accepted accounting principles and comply with the statutory provisions and practice prevailing in India, u therwise stateq.

2. USE OFESTIMATES : y
The presentation of Financial Statements requires estimates and assumptions to be made that affect the reported amount of assets ang

liabilitics on the date of the financial statements and the reported amount of revenue and expenses during the reported period. Although (hege
estimates and the difference between the actual result and estimates are recognized in the period in which the results are known or materializeq.

3. REVENUE RECOGNITION :
The revenucs are accounted for on acerual basis except in coses described herein below:-
4. Interest & other income on Non Performing Assets are recognized on cash basis.
b. Dividend on Investment is accounted for on cash basis,

4. EXPENDITURE:
Expenditures are accounted for on necrual basis except in cases described herein below:-

a. Legal expenses incurred in suit filed accounts have been accounted for on cash basis as per RBI directives.
b. Misc. Expenses arc accounted on cash basis.

5. EMPLOYMENT BENEFITS:
i.  Post Employment Benefits :
a. Defined Contribution Plans '
The bank has defined contribution plans for post employment benefits, charged to the profit & loss account, in form of “Provident
Fund” and “Family Pension Fund” administered by the Regional Provident Fund Commissioner.,
c. Defined Benefit Plans
Funded Plan : The bank has defined benefit plan for post employment benefit in the form of gratuity and leave encashment for all
employces, funded with Life Insurance Corporation of India.
The premium paid on the basis of LIC advice is charged to profit and loss account as expense of the year.

Particulars of Benefits :

iabilitie Requirement : 3
Sr. Particulars Liabilities 1 s Difference,
No. 4 If any
Provisions
1. Provident Fund Nil Nil Nil
2 Gratuity with LIC ' Nil Nil Nil
3. Encashment of Leave with LIC Nil Nil Nil
ii. The gains and losses arising during the year are not recognized in Profit and Loss Account for the year.
6. FIXEDASSETSAND DEPRECIATION:
a. Fixed asscts are stated at their Written Down Value.
b. Depreciation on fixed assets is provided on written down value method at the rates mentioned below :
Sr. No. | Fixed Assets ‘ Rate of Depreciation
] Building ' 10%
2 Furniture & Fixture ' 10%
3 Electrical Items & Other Equipments 10% )
4 Vehicles 15%
5 Computers and Sofiware, ctc. 60% (instead of 40%)

¢. Depreciation on Computers (Hardware & Software) is provided @ 60% instead of revised rate of 40% . ' I
Depreciation on computer (Hardware & Software) is.not provided on straight line method over a period of 3 years as per instruction of RB
d. Depreciation is not provided on fixed assets sold/scraped during the ycar,

c. Profit or Loss on salc of assets is recognized as and when assets are sold/ discarded. . ’ _’_J
L [1a] —

4_—_4
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A d\ﬂn‘-“‘é l-m- F:flsa_u!ﬁed&m to ?ertor;mmg &.Non-PcrformingAssets and based on Management assessment, provision is made on the basis

of Asset Classi ca:jon provisioning requirements as per the prudential norms prescribed by the Reserve Bank of India from time to i

Ad\‘-mﬁ\‘f arc stated at gm:s value while provision for Performing & Non PerformingAssets as per RBI guidelines is shown under Hiehesd

“Reserves & Other F““"” under sub heads “Bad & Doubtful Debts Reserve™, “Bad Doubtful Debts Provision”, & “Standard Asset Provision”

o The b:mk has cmai::d *Ov er_vque Interest Reserve Account™ for interest accrued in respect of non performing ;dvances by debiting “Interest
ReceivedAccount™ & crediting “Overdue Interest Reserve Account™.

ized / recov: i i . =
Amounts reahze(_i A e'md In cases of suit filed accounts are first adjusted against the suit amount and then against interest for the period
subsequent to filing of suit. B

N Pm‘\'ismns ff)r stand;rd advances and non performing advances are made as per the prudential norms prescribed by the Reserve Bank of
[ndia from time to time.

oo

ok

[=9
b

INVESTMENT:
1. Investments are categorized as under:
a. State & Central Government Securities.
b. Approved Trustee Securities.
¢. Shares of Co-Operative banks.
d. Other investments i.e. fixed Deposits in Co-Op. and other banks.
1I. Investments are further classified as:
a. Held to Maturity.
b. Available for Sale.
c. Held for Trading.
[I1. Investments classified as Held to Maturity are carried at acquisition cost unless it is more than face value, where the premium is
amortized over the period remaining to maturity.
IV. Investments classified as Held for Trading and Available for Sale are marked to market category wise and the resultant provision for
depreciation if any, is recognized. Net appreciation is ignored.
V. Shifting from Held for Trading (HFT)/ Available for Sale(AFS) category to held to Maturity is done at lower of the acquisition cost of
market vatue on the date of transfer and the depreciation, if any, on such transfer is provided.

9. TAXATION:
Bank has followed the Accounting Standard 22 on *Accounting for Taxes on Income™.
The Bank has made provision for Differed Tax Liabilities.
Bank Paid Advance Income tax on Taxable Income for the accounting year

10. EVENTS OCCURINGAFTERTHE BALANCE SHEET DATE:
Material adjusting events (that provides evidence of condition that stated at the balance sheet date) occurring after the balance sheet date
are recognized in financial statemnents. Non adjusting events (that are indicative of conditions that arose subsequent to the balance sheet
date) occurring after the balance sheet date that represents material change and commitment effecting the financial position are disclosed in
the reports of the Board of Directors.

11. PROVISIONS:
Provisions involving substantial degree of estimation in measurement are recognized when there is a present obligation as a result of past
events and it is probable that there will be an outflow of resources even though the amount cannot be determined with certainty and
represents only a best estimate in the light of available information. Contingent liabilities are not recognized but are disclosed in the notes.
Contingent assets are neither recognized not disclosed in the financial statements.

12. IMPAIRMENT OF ASSETS:
At each balance sheet date, the bank assesses whether there is any indication that an asset may be impaired. If any indication exists, the
recoverable amount of the asset is estimated. An impairment loss is recognized immediately, whenever the carrying amount of an asset
exceeds its recoverable amount. In the opinion of the management, there is no indication, internal or external, which could have the effect
of impairing the value of the assets to any material extent at the end of the year requiring recognition of loss.

(B) NOTES ON ACCOUNTS
1. The figures have been rounded off to the nearest rupee.
2. Previous Year's figures have been regrouped’ rearranged/ recast to the extent necessary.
3. Capital to Risk Asset Ratio (CRAR) as on 31st March, 201 8 was 12.68% as against minimum requirement of 9% prescribed by RBL
4. Advances:
2 Balances under the head “Advances”, “Sundry Debtors” and “Deposits and other account (Liability)” are subject to reconciliation
and confirmation.
b. Classification of advances covered by Book Debts is reported under the head “Advances secured by tangible asset” as per RBI guidelines.
c. Bank has achieved priority sector advances of 73.33% against the target of 40% while in case of advances to weaker section it is
10.50% against the target of 10% of adjusted net credit (abc) as prescribed by RBL.

- _ 5] )

W

Scanned by CamScanner




“KARI BANK LTD. KUKARWADA,)

((2)

=
E KUKARWADA NAGARIK SA .
i eft gsearst ARIRs g5l ois fe1., §8aSt

3.

16.

Y

3
T e
R

10.

11.

Depreciation is not provided for on the assets sold/ disposed ofT during the accounting year till the time of sell/ disposal as mandated by

13.

15.

Contingent Liability |
Bank has given any guarantee outstanding at the end of year: Ni

acs as advances income tax for current year's

LHiSGMEIASS 1. Bank has paid Rs. 135.00 lac

Income of the bank is liable to tax under the Income t taxAct, 196 )
tax and provision for tax of Rs. 140.00 lacs has been debited to the profit and loss accoun

No penalty is imposed by RBI during the year for violation of any law.
1st March, 2018 and no provision is required to be made in respect of

Inter branch accounts and Inter Bank accounts are reconciledupto 3

items outstanding therein.

Bank is not authorized to deal in foreign exchange.
- various banking arrangements.

Fixed Deposits of Rs. 2198.00 lacs include Rs. 1710.00 lacs under lien with other h.l'nl\s forv
Bank has paid DICGC premium of Rs. 11.80 lakhs insuring deposit of Rs. 23601.00 lacs for the hall year ending on 3 Ist March, 2018,

Accounting Standard 6 (Dcpreciation Accounting) :

the accounting standard. No scll during the ycar
Depriciation on computer (Hardware software) is provided@60% instead of revised rate of 40%

Differed Tax Liability/Assets:
Bank has during the followed the Accounting Standard 2
amount of Differed Tax Liabilities 1s determined.

2 on Accounting for Taxes on income and provision has been made for that. The

The bank operations are solely in the banking services industry including investments / treasury operation. As interest income exceeds 95%
of the total revenue of the bank, there is no reportable segment in pursuance of Accounting Standard 17 (Segment Reporting) issued by the

Institute of Chartered Accountants of India.
Total Income Rs. 2655.76 lacs Interest Income 2629.25 Lacs interest income 99% of total Income

The bank is a cooperative society under The Gujarat Co-operative SocietiesACT, 1961 there are no related party requiring disclosure under
the AS-18 issued by the ICAI other than one key management personal viz, Mr. Dinesh I Patel GM & CEO of the bank , However ,having
regards to the RBI circular No. DBOD.BP.BC.89/21.04.018/2002-03 dated march 29,2003, he being smglc party coming under the category

no further details thereon are required to be disclosed.
Guarantees given on behalf of constituents & outstanding letter of credit are as follows :

(Rs. In Lacs)

31.03.2017

31.03.2018

NIL

NIL

25 March-2014 Detail Regarding Disclosure Norms

RB/2013-14/531 UBD.CO.BPD.(PCB). Cir.N0.52/12.0.001/2013-14 Date :

Prescribed for UCBs.
Sr. No. Particulars As on As on
31-03-2017 31-03-2018
1) Capital to Risk Weight Asset Ratio (CRAR) 12.08 12,68
1) Movement of CRAR -0.63 0.60
Date for the Current year vis-s vis previous year
111) Investment
A | Book Value of Investments 9793.98 8342.77
B | Face Value of Investments 9792.00 8290.10
C | Market Value of Investment 9789 71 8103.71
Details of Issuer composition of no SLR investments and no performing non-SLR
Investment (UBD.CO.BPD.(PCB) Cir.No. 14/16.20.00/2003-04 dated April 15,2004
and UBD(PCB)BPD Cir No. 14/16 20.00.00/2007-08 dated September 18, 2007 {J)
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WL 1
¥r ‘lssucr Composition of Non SLR Investment I(\ns certified by rnnngcmem)
mo xte e
ﬁ TS (Rs. In ;':\.cs) '"W“':Y'N;:l ::';f:'\:” “Flr:r::::c‘r)lg' “'l:;"r:ltl:':r?if"
1;10~ | security security security .
’]"_,P}y-'f——-f 9.00 0.00 0.00 1).00) l
Tiﬁ,———"i 0.00 0.00 0.00 0.00 i
,3’ Nationalized Bank ‘ 0.00 0.00 0.00 0.00) ‘:
™ | Debt Mutual funds 2399.98 0.00 0.00 00 ||
"'ms EqU“Y 4551 0.00
5 | Co.op 0.00 0.00) i
"6"’0—(—1‘;—;_- 28.09 0.00 0.00 000 }
""L'T‘o'ta'l_- 2473.58 0.00 0.00 |
Tmn held towards depreciation 337.36 0.00 0.00 0.00
L |
g. Non Performing Non SLR Investment. (K. in Lacs) ;
— Particulars Amount :
Opening Balance 28.09 ;
addition during the year since 1st April ' 0.00 |
Reduction during the above period 0.00
Closing Balance 28.09 ,
@1 Provision Held 28.09 i
|
1. Disclosure of various information as required by RBI Circular No. BPD PCB Circular 45/ 16.20.11/2003-04 is as under :
Sr. No. Particulars As on As on |
31-03-2017 31-03-2018 |
iv) Advances against real estate, construction business Nil Nil ||
V) Advances against Housing 1185.99 1269.34 [
vi) Advances against shares & debentures Nil Nil
vii) Advances to directors, their relatives, companies/ Nil Nil
firms in which they are interested(OD Against Fix Deposit)

3 | Fund Based Nil Nil

b | Non Fund Based (Guarantees, L/C etc) Nil Nil

viii) Cost of deposits 5.51% 6.03%
ix) NPA's

a | Gross NPA's 130.65 138.81

b |Net NPA's 0.00 Nil
| X) | Profitability
|| 2 |Interest Income as a percentage of working funds 8.27% 9.06%

b | Non Interest Income as a percentage of working funds 0.03% 0.06%
:z Operating Profit as a percentage of working funds 1.34% 1.38%
____d_ Return on average assets 1.09% 1.34%
1 © | Business (Deposits + Advances) per employec 1239.56 1287.83
| f |Profit per employee 8.21 oL
ll)_\_ Provision made towards NPA's, depreciation on Investments, Standard Provision 948.09 915.26
[ Xi)| | Movements in provisions
| 2 | Towards NPA's , 498.94 311.60
___i_ Towards depreciation on Investment tas 293,39
| ¢ |Towards Standard Assets 303'5,8 308'0_7
@:Emcncy assets & liabilities (if applicable) Nil Nil

L = _
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Payment of DICGC Insurance Premium _ e 21.36 25.70
Xiv) UCBSs are required to disclose whether insurance premium has been p p

DICGC, indicating arrears if any (UBD No. BP. 38/16.45.00/2002-03 dated March 06, 2003) —
Penalty imposcd by RBI

. - “ n
Xv) UCBs are also required to disclose the penalty imposed by RBI in the “Notes 0 No No
Accounts™ to their Balance Sheet

—
. Restructured Accounts i
xvi) UCBs are required to disclose in their published annual Balance Sheets, Under “ Notes 011t - o
Accounts” information relating to number and amount of advances restructured and the amoun 0
of diminution in the fair value of the restructured advances as per the format given below . ==
Particulars of Accounts Restructured
8 SME Debt N
Housing Loan Restructuring Other
Standard Number of Borrowers Nil Nil Nil
Advances Amount Outstanding = = =
Restructured Sacrifice (diminution in the fair value) : : = ' = =
Sub Standard Number of Borrowers Nil Nil Nil Q
Advances Amount Outstanding . - el
Restructured Sacrifice (diminution in the fair value) N - =
17 Fixed Assets — Valuation/ Revaluation
Book Value 181.24 175.09
Revaluation Nil Nil
Previous Current
Opening balance of amounts transferred to DEAF 20.15 3025 |
Add: Amounts transferred to DEAE dunng the year 10.10 6.12
Less: Amounts reimbursed by DEAF towards claims 0.00 1.50

Closing balance of amounts transferred to DEAF : 30.25 34.87
1

For, BHUPENDRA S. PRAJAPATI

(Chartered Accountant)
Place : Ahmedabad
Date : 29, June-2018 Membership No. : 047988
Panel No.-674 .
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L2 CASH FLOW STATEMENT FOR THE YEAR 2016-2017 )

/’mT eratingActivities
Cﬂsh Flow Fro ———ﬂ?_u_n; Amount Amount
Net [’]’Of-ll

VL i
Sment For . ||

1\d_iu ro\’iSion \\
o EE———
Jncome “t: ortized on Securities 14000000.00

Premium — 85189846 [ —————————
—ment_Depreciation 1500000000

g:;ision for BD}\) 3 = 500000.00f  ——pt—m-«—|

et T Tax Liabiliy 329337600]

L 0::;2“ for Share Holders Welfear \Tm&)g\%-—\—\“__q

gr‘(,)erdue interest reserve _‘—‘]—Mm N

Reserve fund 2500000.00

Dividend Income -1515.00 [ a————

Profit on sale of Investments (g.sec)

-971440.
Wm Operating Assets & Liabilities 0100 37419960.46
Wecrease in Assets

TR LR AR AL

(Increase) in/ Decrease i.nAdvances 43177841.12 —
(Increase) in/ Decrease in Investment -28229500.00
' (Tncrease) in / Decrease in Other Assets “1741107.46
(Increase) in / Decrease in Interest Receivables 6865206.08 -66283242.50 N
Net Increase / Decrease in Liabilities .
Tncrease in / (Decrease) in Deposit 32364334.44
—TTocrease in 7 (Dccrease) in Interest Payables 768945900
— Tncrease in / (Decrease) in bank overdralt (Toan) 3001252200
— Increase in / (Decrease) in Other Liabilities 5687813.60 4399963384 — |
=i Net Cash Flow From Operafing Activities -46685853.13
B | Cash Flow From Investing Activities
= Dividend Income 1515.00
(Increase) in / Decrease in Fixed Assets -3853312.08
Profit on sale of Investments (g.sec) 297144000 4823237.08
Net Cash Flow From Investing Activifies -4823237.08
C| Cash Flow From Financing Activities
Proceed From Issue of Share Capital 3064600.00
Miscellancous -206980.00
Education cess paid -300000.00
Dividend Paid -7517975.00
Income tax paid advance -13500000.00
Urban credit equilisation fund from GSC Bank 0.00
. Nominal Member fees Cr. to Reserve Fund 19680.00
Sabhsad Mrutyu Sahay Exp. Dr. to Share Holder Welfare -620000.00
Fund -113275.00
Share holder Bonus Gift Fund 0.00
|| Deligate Fees Exp Dr. to Urban Devlopment Fund 0.00
|| Training Project Exp. Dr. to Urban Devlopment Fund -251000.00
|| Kukarwada Kelavni Fund Dr. to Charity Fund 10500.00
unClaims from cust. cr. to Contingency Fund 0.00 -19414450.00 -19414450.00
|| Co-op Devlopment Fund Exp. Net Cash Flow From Financing Activities -70923540.21
sl Total Cash Flow (A+B+C)
TheAbove Cash Flow has been reflected in movement of cash and cash equivalents as under
__ﬂ__ Particulars
|| Cashin Hand
| Atthe End of the year . 87109019.00
—| Atthe beginning of the year 59420263.69 | 2768875531
|2 | Balance with RBIL,Other Bank,Money at Call TR
1At the End of the year 3 :
————2 0T the y
M’E{%Mgﬂhe year 444203869.50 -98612295.52 TSI
S'L Total Cash Flow JAPATI (Chartered Accountant)
a??(qumar G Patel, General D anager ;lor, ?,HU}]E;EI:JER-%E;;%APM& No.-674 ) J
Wakari Bank Ltd. gy
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