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INDEPENDENT AUDITOR'S REPORT

To,

The Members,

The Kukarwada Nagarik Sahakari Bank Ltd.
Kukarwada

REPORT ON FINANCIAL STATEMENTS

1. Wehave audited the accompanying financial statements of THE KUKARWADANAGARIK SAHAKARI BANK LTD,
KUKARWADA as at 31 March-2019, Which comprise of the Balance Sheet as at 31 March, 2019 Profit & Loss account and
the Cash Flow statement for the year then ended March-2019 and a summary of significant accounting policies and other

explanatory information. The retums of all branches audited by us are incorporated in these financial statements.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

2. Management is responsible for the preparation of these financial statements that give true and fair view of the financial

position, financial performance and cash flow of the Bank in accordance with Banking Regulation Act, 1949 (as applicable to
co-operative societies), the guidelines issued by the Reserve Bank of India and the guidelines issued by the National Bank
for Agricultural and Rural Development, the Registrar of cooperative Societies, Gujarat, the Gujarat co-operative societies
Act, 1961 and the Gujarat Co-operative societies Rules, 1965 (as applicable) and generally accepted accounting principles in
India so far as applicable to the Bank. This responsibility includes the design, implementation and maintenance of internal

control relevant to the financial statements that are fiee from material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

3. Our responsibility is to express an opinion on these financial statements based on our Audit. We conducted our Audit in
accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurances about

whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amount and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements. whether due to fraud or error In making those risk assessments, the auditor
considers internal control relevant to the bank’s preparation and fair presenttation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as evaluating the overall presenta-

tion of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

OPINION

6. Subject to our remarks given in this audit report. audit memo (Gujarati) part-I and IT and annexure A to D and Branch wise
General Remarks attched thereto, in our opinion, and to thebest of our information and according to the explanations given

to us. the financial statements read with significant accounting policies and notes to accouts give the information

8 [12]
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required by the Banking Regulation Act. 1949 (as applicableto co-operative societies), the Gujarat co-operative societies Act.
1961 and the guidelines issued by the National Bank for Agricultural and Rural Development (as applicable) and guidelines
issued by the Reserve Bank of India and the Registrar of cooperative Societies in the manner sorequired and give a true and
fair view in conformity with the accounting principles generally accepted in India.

a) In the case of the Balance Sheet, the balance state of affairs of the bank as at 31¢ March, 2019.

b) In the case of the Profit and Loss account of the profit for the year ended on 31% March, 2019.

¢) In the case of the Cash flow statement of cash flow for the year ended 31 March, 2019.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

7. The Balance Sheet and profit and loss account have been drawn up in Form “A” and “B” respectively of the third schedule
to the Banking Regulation Act, 1949 and provisions of The Gujarat co-operative societies act, 1961 and Gujarat co-operative
societiesRules, 1965.

8. We report that,

A.  We have obtained all the information and explanations which to the best of our knowledge and belief were necessary

for the purpose of the audit have found them to be satisfactory.

B. In our opinion, proper books account as required by law have been kept by the bank so far it appears from our
examination of those books and proper returns adequate for the purpose of our audit have been received from the
branches of the bank.

C. The transitions of the bank which have come to our notice are within the powers of the bank.

D. The Balance Sheet and profit and loss accounts dealt with by this report, are in agreement with the books of account and

the returns.

E  The accounting standards adopted by the bank are consistent with those laid down by accounting principles generally

accepted in india so far as applicable to banks.

9. We finther report that for the year under audit, the bank has been awarded “A™ classification.

For, C. V.PUJARA & CO.
Chartered Accountant
FRN :129730W

CA Chintan V. Pujara
(Partner)

M. No. : 131439
Panel No.-106

Place : Ahmedabad
Date : 26-06-2019
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NOTES FORMING PART OF BALANCE SHEET AND PROFIT AND LOSSACCOUNT FOR
THE YEAR ENDED ON 31T MARCH, 2019.
(A) SIGNIFICANT ACCOUNTINGPOLICIES :
1. ACCOUNTING CONVENTION :
The accompanying financial statements have been prepared on historical cost convention on going concem basis and in accordance withthe
generally accepted accounting principles and comply with the statutory provisions and practice prevailing in India, unless otherwise stated.
2. USE OFESTIMATES :
The presentation of Financial Statements requires estimates and assumptions to be made that affect the reported amount of assets and
liabilities on the date of the financial statements and the rep orted amount of revenue and expenses during the reported period. Although these
estimates and the difference between the actual result and estimates are recognized in the period in which theresults are known or materialized.
3. REVENUE RECOGNITION :
The revenues are accounted for on accrual basis except in cases described herein below:-
a. Interest & other income on Non Performing Assets are recognized on cash basis.
b. Dividend on Investment is accounted for on cash basis.
4. EXPENDITURE:
Expenditures are accounted for on accrual basis except in cases described herein below: -
a. Legal expenses incurred in suit filed accounts have been accounted for on cash basis as per RBI directives.
b. Misc. Expenses are accounted on cash basis.
5. EMPLOYMENT BENEFITS:
i. Post Employment Benefits :
a. Defined Contribution Plans
The bank has defined contribution plans for post employment benefits, charged to the profit & loss account, in form of “Provident
Fund” and “Family Pension Fund” administered by the Regional Provident Fund Conunissioner.
b. Defined Benefit Plans
Funded Plan : The bank has defined benefit plan for post employment benefit in the form of gratuity and leave encashment for all
employees, funded with Life Insurance Corporation of India.
The premium paid on the basis of LIC advice is charged to profit and loss account as expense of the year.
Particulars of Benefits :
Sr. i i Liabilities Requirement Difference,
Particulars of
No. S If any
Provisions
I Provident Fund Nil Nil Nil
2. Gratuity with LIC Nil Nil Nil
3. Encashment of Leave with LIC Nil Nil Nil
ii. The gains and losses arising during the year are not recognized in Profit and Loss Account for the year.
6. FIXEDASSETS ANDDEPRECIATION:
a. Fixed assets are stated at their Written Down Value.
b. Depreciation on fixed assets is provided on written down value method at the rated mentioned below :
Sr. No. | Fixed Assets Rates of Depreciation
1 Building 10%
2 Furniture & Fixture 10%
3 Electrical Items & Other Equipments 10%
4 Vehicles 15%
5 Computers and Software, etc. 40%
c. Depreciation on computer (Hardware & Software) is not provided on straight line method over a period of 3 years as per instruction of RBI
d. Depreciation is not provided on fixed assets sold/scraped during the year.
e. Profit or Loss on sale of assets is recognized as and when assets are sold/ discarded.
s [1a] J
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7. ADVANCES:

a.  Advances are classified in to Performing & Non-Performing A ssets and based on Management assessment, provision is made on the basis
of Asset Classification & provisioning requirements as per the prudential norms prescribed by the Reserve Bank of India from time to time.

b. Advances are stated at gross value while provision for Performing & Non Performing Assets as per RBI guidelines is shown under the head
“Reserves & Other Funds” under sub heads “Bad & Doubtful Debts Reserve”, “Bad Doubtful Debts Provision”, & “Standard Asset Provision”

c. Thebank has created “OverdueInterest Reserve Account” for interest accrued in respect of non performing advances by debiting “Interest
Received Account” & crediting “Overdue Interest Reserve Account™.

d. Amounts realized /recovered in cases of suit filed accounts are first adjusted against the suit amount and then against interest for the period
subsequent to filing of suit.

e. Provisions for standard advances and non performing advances are made as per the prudential norms prescribed by the Reserve Bank of
India from time to time.

8. INVESTMENT:

1. Investments are categorized as under:
a. State & Central Government Securities.
b. Approved Trustee Securities.
c. Shares of Co-Operative banks.
d. Other investments i.e. fixed Deposits in Co-Op. and other banks.

II. Investments are further classified as:
a. Held to Maturity.
b. Available for Sale.
c. Held for Trading.

II1. Investments classified as Held to Maturity are carried at acquisition cost unless it is more than face value, where the premium is
amortized over the period remaining to maturity.

IV. Investments classified as Held for Trading and Available for Sale are marked to market category wise and the resultant provision for
depreciation if any, is recognized. Net appreciation is ignored.

V. Shifting from Held for Trading (HFT)/ Available for Sale (AFS) category to held to Maturity is done at lower of the acquisition cost or
market value on the date of transfer and the depreciation, if any, on such transfer is provided.

9. TAXATION:
Bank has followed the A ccounting Standard 22 on “Accounting for Taxes on Income”.
Bank has made provision for Differed Tax Liabilities.
Bank Paid Advance Income tax on Taxable Income for the accounting year

10. EVENTS OCCURINGAFTER THE BALANCE SHEET DATE:
Material adjusting events (that provides evidence of condition that stated at the balance sheet date) occurring after the balance sheet date
are recognized in financial statements. Non adjusting events (that are indicative of conditions that arose subsequent to the balance sheet
date) occurring after the balance sheet date that represents material change and commitment effecting the financial p osition are disclosed in
the reports of the Board of Directors.

11. PROVISIONS:
Provisions involving substantial degree of estimation in measurement are recognized when there is a present obligation as a result of past
events and it is probable that there will be an outflow of resources even though the amount cannot be determined with certainty and
represents only a best estimate in the light of'available information Contingent liabilities are not recognized but are disclosed in the notes.
Contingent assets are neither recognized not disclosed in the financial statements.

12. IMPAIRMENT OFASSETS:
At each balance sheet date, the bank assesses whether there is any indication that an asset may be impaired. If any indication exists, the
recoverable amount of the asset is estimated. An impairment loss is recognized immediately, whenever the carrying amount of an asset
exceeds its recoverable amount. In the opinion of the management, there is no indication, internal or external, which could have the effect
of impairing the value of the assets to any material extent at the end of the year requiring recognition of loss.

(B) NOTES ON ACCOUNTS
1. The figures have been rounded off to the nearest rupee.
Previous Year's figures have been regrouped/ rearranged/ recast to the extent necessary.
Capital to Risk Asset Ratio (CRAR) as on 31st March, 2019 was 12.14% as against minimum requirement of 9% prescribed by RBL
Advances:
a. Balances under the head “Advances”, “Sundry Debtors™ and “Deposits and other account (Liability)” are subject to reconciliation
and confirmation.
b. Classification of advances covered by Book Debts is reported under the head “Advances secured by tangible asset” as per RBI guidelines.
c. Bank has achieved priority sector advances of 89.65% against the target of 4090 while in case of advances to weaker section it is
6.04% against the target of 10% of adjusted net credit (abc) as prescribed by RBL

\ [5] J
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5. ContingentLiability
Bank has given any guarantee outstanding at the end of year: Nil
6. IncomeTax:

Income of the bank is liable to tax under the Income tax Act, 1961. Bank has paid Rs. 125.00 lacs as advances income tax for current year's
tax and provision for tax of Rs. 130.00 lacs has been debited to the profit and loss account.

No penalty is imposed by RBI during the year for violation of any law.
Inter branch accounts and Inter Bank accounts arereconciled up to 31st March, 2019 and no provision is required to be made in respect of
items outstanding therein.

9. Bank isnot authorized to deal in foreign exchange.

10. Fixed Deposits of Rs. 2675.00 lacs include Rs. 1957.05 lacs under lien with other banks for various banking arrangements.

11. Bank has paid DICGC premium of Rs. 15,07,097.77 insuring deposit of Rs. 25544.03 lacs for the half year ending on 31st March, 2018
as on 25-05-2018.

12. Bank has paid DICGC premium of Rs. 1440245.00 insuring deposit of Rs. 24410.92 lacs for the half year ending on 30st Sep., 2018 as on
25-10-2018.

13. Accounting Standard 6 (Depreciation Accounting) :

Depreciation is not provided for on the assets sold/ disposed off during the accounting year till the time of sell/ disposal as mandated by
the accounting standard.

14. Differed Tax Liability/Assets:
During the year Bank has followed the Accounting Standard 22 on Accounting for Taxes on income and no provision has been made for that.
The amount of Differed Tax Liabilities is determined.

15. Thebank operations aresolely in the banking services industry including investments / treasury operation. As interest income exceeds 95%
ofthe total revenue of the bank, there is no reportable segment in pursuance of Accounting Standard 17 (Segment Reporting) issued by the
Institute of Chartered Accountants of India.

Total Income Rs. 2585.23 lacs Interest Income 2538.31 Lacs interest income 98.19% of total Income

16. Thebank is a cooperative society under The Gujarat Coo-operative Societies ACT,1961 there areno related party requiring disclosureunder
the AS-18 issued by the ICAI other than one key management personal viz, Mr. Sanjay G Patel General Manager of the bank , However,
havingregards to the RBI circular No. DBOD.BP.BC.89/21.04.018/2002-03 dated march 29,2003, he being single party coming under the
category no finrther details thereon are required to be disclosed.

17. Guarantees given on behalf of constituents & outstanding letter of credit are as follows :

(Rs. In Lacs )
31.03.2018 31.03.2019
NIL NIL

18. Shifting fromHeld for Trading (HFT) / Available for Sale (AFS) category to held to Maturity (HTM) is done once in ayear at the acquistion
cost on the date of transfer the depreciation, if any, on such transfer is provided at the year end.

RB/2013-14/531 UBD.CO.BPD.(PCB). Cir.No.52/12.0.001/2013-14 Date : 25 March-2014 Detail Regarding Disclosure Norms
Prescribed for UCBs.

SR BB 31-%;‘;513 3132%19
) Capital to Risk Weight Asset Ratio (CRAR) 12.68 12.14
i1) Movement of CRAR +0.60 -0.54
Date for the Current year vis-s vis previous year
iit) Investment
A | Book Value of Investments 8342.77 8331.70
B | Face Value of Investments 8290.10 8290.10
C | Market Value of Investment 8204.03 8135.47
Details of Issuer composition of no SLR investments and no performing non-SLR
Investment (UBD.CO.BPD.(PCB) Cir.No. 14/16.20.00/2003-04 dated April 15,2004
and UBD(PCB)BPD Cir No. 14/16 20.00.00/2007-08 dated September 18, 2007

\ (6] J
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A, Issuer Composition of Non SIR Investment (as certified by Management)
2. tssuer | pvestment grade” | “unrated” Tnlistea”
security security security
1 | psu's 0.00 0.00 0.00 0.00
2 | FI's 0.00 0.00 0.00 0.00
3 | Nationalized Bank 0.00 0.00 0.00 0.00
4 | Debt Mutual funds 2249.99 0.00 0.00 0.00
5 | Co. op Banks Equity 45.51 0.00 0.00 0.00
6 | Others 26.09 0.00 0.00 0.00
Cotal 2321.59 0.00 0.00 0.00
7 | Provision held towards depreciation 352.36 0.00 0.00 0.00
B. Non Performing Non SLR Investment. (Rs. in Lacs)
Particulars Amount
Opening Balance 28.09
Addition during the year since 1st April 45.51
Reduction during the above period 2.00
Closing Balance 71.60
Total Provision Held 71.60
1. Disclosure of various information as required by RBI Circular No. BPD PCB Circular 45/ 16.20.11/2003-04 is as under :
Rs in lacs
Sr. No. Particulars 31_%53‘;1:]1 8 31 uﬁs::;ll“ 9
) Advances agamst real estate, construction busmess Nil Nil
V) Advances against Housing 1269.34 1333.71
vi) Advances against shares & debentures Nil Nil
vii) Advances to directors, their relatives, companies/ Nil Nil
firms in which they are interested(OD Against Fix Deposit)
a | Fund Based Nil Nil
b | Non Fund Based (Guarantees, L/C etc) Nil Nil
Viii) Cost of deposits 6.03% 5.50%
i) NPA's
a |Gross NPA's 138.81 17.60
b [Net NPA's Nil Nil
X) Profitability
a |Interest Income as a percentage of working funds 9 06% 2.04%
b [Non Interest Income as a percentage of working funds 0.06% 0.15%
¢ | Operating Profit as a percentage of working funds 1.38% 3.08%
d |Retum on average assets 1.34% 1.07%
¢ |Business (Deposits + Advances) per employee 1287.83 1259.34
f | Profit per employee 273 2.06
i) Provision made towards NPA's, depreciation on Investments, Standard Provision 915.26 1265.56
xii) Movements in provisions
a | Towards NPA's 311.60 621.40
Towards depreciation on Investment 295.59 305.59
¢ |Towards Standard Assets 308.07 338.57
i) Foreign Currency assets & liabilities (if applicable) Nil Nil
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Payment of DICGC Insurance Premium

UCBs are required to disclose whether insurance preminm has been paid up to date to
DICGC, indicating arrears ifany (UBD No. BP. 38/16.45.00/2002-03 dated March 06, 2003)

(=]
=
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27.17

Penalty imposed by RBI
UCBs are also required to disclose the penalty imposed by RBI in the “Notes on
Accounts™ to their Balance Sheet

Restructured Accounts

UCBs are required to disclose in their published annual Balance Sheets, Under “ Notes on
Accounts” information relating tonumber and amount of advances restructured and the amount No No
of diminution in the fair value of the restructured advances as per the format given below

Particulars of Accounts Restructured

Housing Loan foﬁc{:ﬂ;g Other
Standard Number of Borrowers Nil Nil Nil
Advances Amount Outstanding - - -
Restructured Sacrifice (diminution in the fair value) - = -
Sub Standard Number of Borrowers Nil Nil Nil
Advances Amount Outstanding - i i
Restructured Sacrifice (diminution in the fair value) - - -
Fixed Assets — Valuation/ Revaluation
Book Value 212.45 173.03
Revaluation Nil Nil
Particulars of DEA Fund Previous year Current year
Opening balance of amounts transferred to DEAF 30.25 34.87
Add: Amounts transferred to DEAF during the year 6.12 10.56
Less: Amounts reimbursed by DEAF towards claims 1.50 0.78
Closing balance of amounts transferred to DEAF 34.87 44.65
Noftes :
1. KYC and Anti-Money Laundering.

Bank has framed the KYC Policy and Anti-Money Laundering Policies as per the guidelines of Reserve Bank of India
and accordingly monitoring the system.

Safe DepositLockerKey :

As per the guidelines and instruction of Reserve Bank of India, Bank has embossed Bank’s name on the customer’s
Locker key as and when required.

UniqueID :

Bank has already introduced the system of Unique [D in respect of their customer as per the guidelines of Reserve
Bank of India.

Unclaimed Deposits :

Ason 31March 2019. The aggregating amount Rs. 44.65 lacs for 3731 Accounts under the DEAF (Bank DEAF Code
No. 0674)

Risk Cartelization Policy for various deposit accounts.

Bank follows the policy of cartelization for various deposit accounts which is classified as under the RBI guideline
and AML Act. : (i) HighRisk (ii) Medium Risk (iii) Lower Risk

For, C. V.PUJARA & CO.
Chartered Accountant

FRN: 129730W

CA Chintan V. Pujara
Place : Ahmedabad (Partner)
Date : 26-06-2019 M. No. : 131439

PanelNo.-106
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CASH FLOW STATEMENT FOR THE YEAR Ended On March 31-2019
Particulars Amount Amount Amount
A | CASH FLOW FROM OPERATING ACTIVITIES
NET PROFIT BEFORE TAX 2,73.93,894.52
ADJUSTMENT FOR
Income fax provision 1,30,00.000.00
Premium Ammortized on Securities 11.06.614.00
Investment Depreciation 10.00,000.00
Provision for BDDR. 70.50.000.00
Depreciation on Assets 27,62,265.28
Provision for Jubilee Fund 2.00.000.00
Provision for Staff Welfear 2.00.000.00
Provision for Shareholdes Welfear + gifis. 10.00.000.00
Provision for Technology and Development 10.00,000.00
Overdue interest reserve 5,16.144.00
Special Development Provision 50.00.000.00
Dividend Income (1,515.00) 6.02.27.402.80
Changes in Working Capital :
Increase in Advances (20,09.29.657.40)
Decrease in Other Assets (5.57.215.88)
Increase in Interest Receivables (8.18.479.00)
Increase m Investments 1,49.99,700.00
Increase in Deposit 21.73.73.451 85
Increase m Interest Payables 5.49.870.04
Decrease in Other Liabilities 49 60.709.68 3.55.78,379.29
Net Cash Flow From Operating Activities | 9.58.05.782.09
B | Cash Flow From Investing Activities
Purchase of Land and Building (14,02,700.00)
Purchase of Furnitures and Fixtures (28,21,186.92)
Sale of Furnitures and Fixtures 2,39,223.00
Purchase of Office Equipment (7.87.794.50)
Sale of Office Equipment 2,00,460.75
Purchase of Lockers and Strong Room (8,98,211.04)
Purchase of Computer and Electronics Equipments (6,66,488.68)
Sale of Computer and Electronics Equipments 16.092.00
Dividend Income 1.515.00 (61,19.090.39)
Net Cash Flow From Investing Activities (61.19.090.39)
C | Cash Flow From Financing Activities
Proceed From Issue of Share Capital 19.02,575.00
Miscellaneous Expenses Paid 2.83,855.00
Education cess paid (3,00,000.00)
Dividend Paid (79.85,723.00)
Sabhsad Mrutyu Sahay Exp. Dr. to Share Holder Welfare (720,000.00)
Income tax paid in advance (1.25.00,000.00)
Donation Expenses Dr. to Chanity Fund (2,50,000.00)
Unclaims from customer cr. To contingency fund 15,500.00
Nominal Member Fees Cr. To Reserve Fund 11,943.00
Co. Op. Development Fund (5.000.00) | (1,95.46,850.00)
Net Cash Flow From Financing Activities | (1,95,46,850.00)
Total Cash Flow (A+B+C) 7,01,39,841.70
The Above Cash Flow has been reflected in movement of cash and cash equivalents as under
Particulars
1 | Cashin Hand
At the End of the year 8.45,82,505.00
At the beginning of the year 8.71,09,019.00 (25,26,514.00)
2 | Balance with RBI,Other BankMoney at Call
At the End of the year 41,82,57,929.68
At the beginning of the year 34,55,91,573.98 7,26,66,355.70
Total Cash Flow 7,01,39,841.70
Sanjay G Patel, General Manager
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