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INDEPENDENT AUDITOR'S REPORT

To,
The Members,

The Kukarwada Nagrik Sahkari Bank Ltd
Nagrik Bhavan,

Market Yard, Kukarwada, Taluka : Vijapur,
District : Mehsana-383315.

REPORT ON FINANCIALSTATEMENTS

1. 'We have audited the accompanying financial statements of The Kukarwada Nagrik Sahkari Bank Ltd ('the Bank'), which
comprise the Balance Sheet as at 31st March, 2020 and the Profit and Loss Account for the year ended 31.03.2020 and a
summary of significant accounting policies and other infromation. The returns of the bank audited by us are incorporated

in these financial statements.

MANAGEMENT'S RESPONSIBILITY FOR THE FIANANCIAL STATEMENTS
2. Management is responsible for the preparation of these fianancial statements that give a true and fair view of the financial

position, financial performance and cash flow of the bank in accordance with Banking Regulation Act, 1949 (as applicable
to co-operative societies), the guidlines issued by the Reserve Bank of Inida and the guidlines issued by the National
Bank for Agricultural and Ruaral Development, the Registrar of Co-operative Societies, Gujarat, the Gujarat Co-operative
Societies Act, 1961 and Gujarat Co-operative Societies Rules, 1965 (as applicable) and generally accepted accounting
principles in India so far as applicable to the bank. This resposibilities includes design,implementation and maintainance
of internal control relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

AUDITOR'S RESPOSIBILITY

3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the Institution of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Bank's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the appro-
priateness of accounting policies used and the reasonableness of the accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence, we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

6. In our opinion and to the best of our information and according to the explanations given to us, the said accounts read
together with the Significant Accounting policies and notes on accounts give the information required by the Banking
Regulation Act, 1949, in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India.
(1) Inthe case of the Balance Sheet, of the state of affairs of the Bank as at 31st March, 2020
(i) In the case of the Profit and Loss Accounts of the profit for the year ended on that date;

[12] )
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REPORT ON OTHERLEGAILAND REGULATORY MATTERS:

7. The Balance Sheet and the Profit and Loss Account have been drawn in Form A and B respectively of the Third
Schedule to the Banking Regulation Act, 1949. and provision of The Gujarat co-operative Societies Act 1961, and Gujarat

co-operative Societies Rules 1965.

8. Subject to our observations in Hisab Tapasani Part-1 & 2, General Observatios Part-1 & 2 and Notes on Accounts, we report
that:

a) Wehave obtained all the information and explanations which, to the best of our knowledge and belief, were necessary

for the purpose of our audit and found them to be satisfactory.

b) In our openion, proper books of account as required by law have been kept by the bank so far as it appears from our
examination of those books and proper returns adequate for the purposes of our audit have been received from the
branches / offices.

¢) The transactions of the Bank which have come to our notice are within the powers of the Bank.

d) The Balance Sheet and Profit and Loss Account dealt with by this report, are in agreement with the books of account
and the the returns.

e) The accounting standards adopted by the Bank are consistent with those laid down by accounting principles gener-

ally accepted in India so far as applicable to Banks.

9. 'We further report that for the year under audit, the bank has been awarded "A" classification.

For Umed V. Patel & Co.
Chartered Accountants
FRN.132984W

(CA. Umed V. Patel)
Partner
M. No. 033690

Date : 24/08/2020 Panel No. 05
Place: Ahmedabad TUDIN.: 20033690AAAABL1749
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NOTES FORMING PART OF BALANCE SHEET AND PROFITAND LOSSACCOUNT FOR

THE YEAR ENDED ON 31T MARCH, 2020.
(A) SIGNIFICANT ACCOUNTING POLICIES :

1. ACCOUNTING CONVENTION:
The accompanying financial statements have been prepared on historical cost convention on going concern basis and in accordance with the
generally accepted accounting principles and comply with the statutory provisions and practice prevailing in India, unless otherwise
stated.

2. USE OF ESTIMATES:
The presentation of Financial Statements requires estimates and assumptions to be made that affect the reported amount of assets and
liabilities on the date of the financial statements and the reported amount of revenue and expenses during the reported period. Although
these estimates and the difference between the actual result and estimates are recognized in the period in which the results are known or
materialized.

3. REVENUE RECOGNITION:
The revenues are accounted for on accrual basis except in cases described herein below:-
a. Interest & other income on Non Performing Assets are recognized on cash basis.
b. Dividend on Investment is accounted for on cash basis.

4. EXPENDITURE:
Expenditures are accounted for on accrual basis except in cases described herein below:-
a. Legal expenses incurred in suit filed accounts have been accounted for on cash basis as per RBI directives.
b. Misc. Expenses are accounted on cash basis.
5. EMPLOYMENT BENEFITS:
i. Post Employment Benefits:
a. Defined Conftribution Plans
The bank has defined contribution plans for post employment benefits, charged to the profit & loss account, in form of “Provident
Fund” and “Family Pension Fund” administered by the Regional Provident Fund Commissioner.
b. Defined Benefit Plans
Funded Plan: The bank has defined benefit plan for post employment benefit in the form of gratuity and leave encashment for all
employees, funded with Life Insurance Corporation of India.
The premium paid on the basis of LIC advice is charged to profit and loss account as expense of the year.

Particulars of Benefits :
Sr. Particulars Liabilities Requirement of Difference,
No. Provisions If any
1. Provident Fund Nil Nil Nil
2. Gratuity with LIC Nil Nil Nil
3. Encashment of Leave with LIC Nil Nil Nil

ii. The gains and losses arising during the year are not recognized in Profit and Loss Account for the year.
6. FIXED ASSETS AND DEPRECIATION:

a. Fixed assets are stated at their Written Down Value.

b. Depreciation on fixed assets is provided on written down value method at the rated mentioned below :

Sr. No. Fixed Assets Rates of Depreciation
1 Building 10%
2 Furniture & Fixture 10%
3 Electrical Items & Other Equipments 10%
4 Vehicles 15%
5 Computers and Software, etc. 40%

c. Depreciation on Computers (Hardware & Software) is not provided on Straight Line Method over a period of three years as per instruction
of RBL

d. Depreciation is not provided on fixed assets sold/scraped during the year.

e. Profit or Loss on sale of assets is recognized as and when assets are sold/ discarded.

f. During the year Bank has revalued it’s properties having WDV of Rs.41,54,227/- by creating Revaluation Reserve of Rs.8,59,75,012/- as
per the Valuation Report obtained from the Government Approved Valuer, M/s. Arvind Patel & Associates, Ahmedabad, having Registra-

1 = 2 -2
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ADVANCES:

a. Advances are classified in to Performing & Non-Performing Assets and based on Management assessment, provision is made on the basis
of Asset Classification & provisioning requirements as per the prudential norms prescribed by the Reserve Bank of India from time to time.

b. Advances are stated at gross value while provision for Performing & Non Performing Assets as per RBI guidelines is shown under the head
“Reserves & Other Funds™ under sub heads “Bad & Doubtful Debts Reserve”, “Bad Doubtful Debts Provision”, & “Standard Asset
Provision”

c. The bank has created “Overdue Interest Reserve Account” for interest accrued in respect of non performing advances by debiting “Interest
Received Account™ & crediting “Overdue Interest Reserve Account”.

d. Amountsrealized / recovered in cases of suit filed accounts are first adjusted against the suit amount and then against interest for the period
subsequent to filing of suit.

e. Provisions for standard advances and non performing advances are made as per the prudential norms prescribed by the Reserve Bank of
India from time to time.

8. INVESTMENT:
I. Investments are categorized as under:
a. State & Cenfral Government Securities.
b. Approved Trustee Securities.
c. Shares of Co-Operative banks.
d. Other investments i.e. fixed Deposits in Co-Op. and other banks.
II. Investments are further classified as:
a. Held to Maturity.
b. Available for Sale.
c. Held for Trading.
II1. Investments classified as Held to Maturity are carried at acquisition cost unless it is more than face value, where the premium is amortized
over the period remaining to maturity.
TV. Investments classified as Held for Trading and Available for Sale are marked to market category wise and the resultant provision for
depreciation if any, is recognized. Net appreciation is ignored.
. Shifting from Held for Trading (HFT)/ Available for Sale (AFS) category to held to Maturity is done at lower of the acquisition cost or
market value on the date of transfer and the depreciation, if any, on such transfer is provided.

9. TAXATION:
Bank has followed the Accounting Standard 22 on “Accounting for Taxes on Income™.
Bank has made provision for Differed Tax Liabilities.
Bank has Paid Advance Income tax on Estimated Taxable Income of the bank for F.Y. 2019-20

10. EVENTS OCCURINGAFTERTHE BALANCE SHEETDATE:
Material adjusting events (that provides evidence of condition that stated at the balance sheet date) occurring after the balance sheet date
are recognized in financial statements. Non adjusting events (that are indicative of conditions that arose subsequent to the balance sheet
date) occurring after the balance sheet date that represents material change and commitment effecting the financial position are disclosed in
the reports of the Board of Directors.

11. PROVISIONS :
Provisions involving substantial degree of estimation in measurement are recognized when there is a present obligation as a result of past
events and it is probable that there will be an outflow of resources even though the amount cannot be determined with certainty and
represents only a best estimate in the light of available information. Contingent liabilities are not recognized but are disclosed in the notes.
Contingent assets are neither recognized not disclosed in the financial statements.

12. IMPATRMENT OFASSETS :
At each balance sheet date, the bank assesses whether there is any indication that an asset may be impaired. If any indication exists, the
recoverable amount of the asset is estimated. An impairment loss is recognized immediately, whenever the carrying amount of an asset
exceeds its recoverable amount. In the opinion of the management, there is no indication, internal or external, which could have the effect
of impairing the value of the assets to any material extent at the end of the year requiring recognition of loss.

(B) NOTES ON ACCOUNTS
1. The figures have been rounded off to the nearest rupee.
2. Previous Year's figures have been regrouped/ rearranged/ recast to the extent necessary.
3. Capital to Risk Asset Ratio (CRAR) as on 3 1st March, 2020 was 13.71% as against minimum requirement of 9% prescribed by RBI.
4. Advances:
a. Balances under the head “Advances”, “Sundry Debtors™ and “Deposits and other account (Liability)” are subject to reconciliation
and confirmation.
b. Classification of advances covered by Book Debts is reported under the head “Advances secured by tangible asset™ as per RBIL
guidelines.
c. Bankhas achieved priority sector advances of 77.60% against the target of 40% while in case of advances to weaker section it is 7.81
against the target of 10% of adjusted net bank credit (ANBC) as prescribed by RBL

7
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5. Contingent Liability
Bank has given any guarantee outstanding at the end of year: Nil

6. Income Tax:

Income of the bank is liable to tax under the Income tax Act, 1961. Bank has paid Rs. 161.00 lakhs as advances income tax for current year's
tax and provision for tax of Rs.140.00 lakhs has been debited to the profit and loss account.

No penalty is imposed by RBI during the year for violation of any law.

Inter branch accounts and Inter Bank accounts are reconciled up to 31st March, 2020 and no provision is required to be made in respect of
items outstanding therein.

9. Bank is not authorized to deal in foreign exchange.

10. Fixed Deposits of Rs. 4829.00 lakhs include Rs. 3728.00 lakhs under lien with other banks for various banking arrangements.

11. Bank has paid DICGC premium of Rs. 13,95,137.00 (Excluding GST) on 06/05/2019 for insuring deposit for the half year ending on 30th
September, 2019.

12. Bank has paid DICGC premium ofRs. 13,01,622.00 (Excluding GST) on 22/10/2019 for insuring deposit for the half year ending on 31st
March, 2020.

13. Accounting Standard 6 (Depreciation Accounting):

Depreciation is not provided for on the assets sold/ disposed off during the accounting year till the time of sell/ disposal as mandated by
the accounting standard.

14. Differed Tax Liability/Assets:

During the year Bank has not followed the Accounting Standard 22 on Accounting for Taxes on income except for special development
reserve and provision has been made for that only.

15. The bank operations are solely in the banking services industry including investments / treasury operation. As interest income is 94.64 %
off the total revenue of the bank, there is no reportable segment in pursuance of Accounting Standard 17 (Segment Reporting) issued by the
Institute of Chartered Accountants of India.

Total Income Rs.2833.98 lakhs, Interest Income 2682.22 lakhs, interest income 94.64% of total Income.

16. The bank is a Cooperative Society under The Gujarat Co-operative Societies ACT, 1961 there are no related party requiring disclosure
under the AS-18 issued by the ICAIT, other than one key management personal viz, Mr. B. S. Patel (C.E.O.) of the bank. However, having
regards to the RBI circular No. DBOD.BP.BC.89/21.04.018/2002-03 dated March 29, 2003, he being single party coming under the
category no further details thereon are required to be disclosed.

17. Guarantees given on behalf of constituents & outstanding letter of credit are as follows :

(Rs.InLacs)
31.03.2019 31.03.2020
NIL NIL

18. Shifting from Available for Sale (AFS) category to Held to Maturity (HTM) is done in previous year at the acquisition cost on the date
of transfer, at that time bank has not created M to M on G'sec. In last, RBI IO found that and then after bank has created M to M on
such G'sec in current financial year.

RB/2013-14/531 UBD.CO.BPD.(PCB). Cir.No.52/12.0.001/2013-14 Date : 25 March-2014 Detail Regarding Disclosure Norms
Prescribed for UCBs.

(Rs.InLacs)
Sr. No. Particulars 3 1_‘;;_0;';19 3 1_‘:;_02?]20
) Capital to Risk Weight Asset Ratio (CRAR) 12.14 13.71
i) Movement of CRAR -0.54 +1.57
Date for the Current year vis-s vis previous year
if) Investment
A | Book Value of Investments 8331.70 7915.13
B | Face Value of Investments 8290.10 8290.10
C | Market Value of Investment 813547 8629.45
Details of Issuer composition of non SLR investments and non performing non-SLR
Investment (UBD.CO.BPD.(PCB) Cir.No. 14/16.20.00/2003-04 dated April 15,2004
and UBD(PCB)BPD Cir No. 14/16 20.00.00/2007-08 dated September 18, 2007
\s [16 ] J
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A.  Issuer Composition of Non SLR Investment (as certified by Management)

Sr. I - Amount Extent of “below Extent of Extent of
No. ssuet (Rs.InLacs) investmenf_ gf'ade” “um'at_edv” “Unhsﬁen!”
security security security
1 | PSUs 3104.00 0.00 0.00 0.00
2 | FI's 0.00 0.00 0.00 0.00
3 | Nationalized Bank 1725.00 0.00 0.00 0.00
4 | Debt Mutual funds 2600.00 0.00 0.00 0.00
5 | Co. op Banks Equity 45.51 0.00 0.00 0.00
6 | Others 25.00 0.00 0.00 0.00
Total 7499.51 0.00 0.00 0.00
7 | Provision held towards depreciation 217.36 0.00 0.00 0.00
B. Non Performing Non SLR Investment. (Rs. in Lacs)
Particulars Amount
Opening Balance 71.60
Addition during the year since 1* April 0.00
Reduction during the above period 1.20
Closing Balance 7040
Total Provision Held 7040

1. Disclosure of various information as required by RBI Circular No. BPD PCB Circular 45/ 16.20.11/2003-04 is as under :

(Rs.in Lacs )
; Ason As on
SeND. BACOCUIaEs 31-03-2019 31-03-2020
iv) Advances against real estate, construction business Nil Nil
V) Advances against Housing 1333.71 1459.86
vi) Advances against shares & debentures Nil Nil
vii) Advances to directors, their relatives, companies/ 20.00 104.77
firms in which they are interested(OD Against Fix Deposit)
8 | Fund Based 20.00 104.77
b | Non Fund Based (Guarantees, L/C etc) Nil Nil
viii) Cost of deposits 5.50% 5.29%
ix) NPA's
a | Gross NPA's 17.60 86.07
b |Net NPA's Nil Nil
X) Profitability
a |Interest Income as a percentage of working funds 8.04% 2.30%
b | Non Interest Income as a percentage of working funds 0.15% 0.47%
¢ | Operating Profit as a percentage of working funds 3.08% 3.61%
d |Return on average assets 1.07% 0.90%
€ |Business (Deposits + Advances) per employee 125934 677.78
f |Profit per employee 8.06 446
xi) Provision made towards NPA's, depreciation on Investments, Standard Provision 1265.56 1238.42
Xii) Movements in provisions
a | Towards NPA's 621.40 677.49
b | Towards depreciation on Investment 305.59 217.36
C | Towards Standard Assets 338.57 343.57
Xiii) Foreign Currency assets & liabilities (if applicable) Nil Nil

(f
|
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Payment of DICGC Insurance Premium 26.97
Xiv) UCBs are required to disclose whether insurance premium has been paid up to date to 27.17 (Ex " GST)
DICGC, indicating arrears if any (UBD No. BP. 38/16.45.00/2002-03 dated March 06, 2003) ’

Penalty imposed by RBI
XV) UCBs are also required to disclose the penalty imposed by RBI in the “Notes on No No
Accounts” to their Balance Sheet

Restructured Accounts

xvi) UCBs are required to disclose in their published annual Balance Sheets, Under “ Notes on
Accounts”information relating to number and amount of advances restructured and the amount No No
of diminution in the fair value of the restructured advances as per the format given below

Particulars of Accounts Restructured

Housing Loan RE&E:?;:;Lg Other
Standard Number of Borrowers Nil Nil Nil
Advances Amount Outstanding Nil Nil Nil
Restructured Sacrifice (diminution in the fair value) Nil Nil Nil
Sub Standard Number of Borrowers Nil Nil Nil
Advances Amount Outstanding Nil Nil Nil
Restructured Sacrifice (diminution in the fair value) Nil Nil Nil
Fixed Assets Fixed Assets — Valuation/ Revaluation Land & Building ( O;Ehl:re{%ﬁtiseﬁin 5 Other
Restructured & Building Assets
Book Value 41.08 156.96 462.98
Ravaluation 900.83 Nil Nil
Particulars of DEA Fund Previous year Current year
Opening balance of amounts transferred to DEAF 34.87 44.65
Add: Amounts transterred to DEAF during the year 10.56 10.83
Less: Amounts reimbursed by DEAF towards claims 0.78 2.67
Closing balance of amounts transferred to DEAF 44.65 52.81

Notes :

1. KYC and Anti-Money Laundering.
Bank has framed the KYC Policy and Anti-Money Laundering Policies as per the guidelines of Reserve Bank of India
and accordingly monitoring the system.

2. Safe Deposit Locker Key :
As per the guidelines and instruction of Reserve Bank of India, Bank has embossed Bank’s name on the customer’s
Locker key as and when required.

3. UniquelID:
Bank has already introduced the system of Unique ID in respect of their customer as per the guidelines of Reserve
Bank of India.

4. Unclaimed Deposits :
Ason 31March 2020. The aggregating amount Rs. 52.81 lacs for 4013 Accounts under the DEAF (Bank DEAF Code
No. 0674)

5. Risk Cartelization Policy for various deposit accounts.
Bank follows the policy of cartelization for various deposit accounts which is classified as under the RBI guideline
and AMLAct.: (i)HighRisk (i) MediumRisk (iii) Lower Risk

For Umed V. Patel & Co.

Chartered Accountants
FRN. 132984W

(CA.Umed V. Patel)
Partner

Place : Ahmedabad M. No. 033690

Date : 24-08-2020 UDIN.: 20033690AAAABL1749
Panel No. 05
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CASH FLOW STATEMENT FOR THE YEAR : 2019-2020
Particulars Amount Amount Amount
A| CASH FLOW FROM OPERATING ACTIVITIES

Net Profit 28613847.34
Adjustment For
Income tax provision 14000000.00
Premium Ammortized on Securities 421646.00
Investment Depreciation 41235032.00
Investment Depreciation Written Back -15000000.00
Provision for BDDR+Standard Assets 2000000.00
Depreciation on Assets 2834729.00
Provision for Technology and Development 500000.00
Provision for Jubilee Fund 200000.00
Provision for Statutory Reserve -1085000.00
Provision for Building Fund -10749000.00
Provision for Share Holders Welfear+Gift 4000000.00
Overdue interest reserve 1226582.00
Special development provision 4000000.00
Dividend Income -1515.00
deferred tax 1392000.00
Profit on sale of Fixed Assets 129551.00 45104025.00
Cash Flow from Operating Assets & Liabilities
Net Increase / Decrease in Assets
(Increase) in / Decrease in Advances 33238366.23
(Increase) in / Decrease in Investment -34964868.00
(Increase) in / Decrease in Other Assets -191069.56
(Increase) in / Decrease in Interest Receivables -742611.00 -2660182.33
Net Increase / Decrease in Liabilities
Increase in / (Decrease) in Deposit 89211910.38
Increase in / (Decrease) in Interest Payables -363000.04
Increase in / (Decrease) in Other Liabilities 239986.01 89088896.35

Net Cash Flow From Operating Activities

160146586.36

B | Cash Flow From Investing Activities

Dividend Income 1515.00
(Increase) in / Decrease in Fixed Assets -1595110.00
Profit on sale of Investments (g.sec) -129551.00 -1723146
Net Cash Flow From Investing Activities -1723146.00
C | Cash Flow From Financing Activities
Proceed From Issue of Share Capital -609225.00
Miscellaneous -76336.50
Education cess paid -300000.00
Dividend Paid -7483816.00
tax on regular assesment -387000.00
Income tax paid -1617901.00
Income tax paid in advance -16100000.00
Nominal Member fees Cr. to Reserve Fund 10987.00
Sabhsad Mrutyu Sahay Exp. Dr. to Share Holder -710000.00
Welfare Fund
Share Holder Bonus Gift Fund 53667.00
Donation Expenses Dr. to Charity Fund -272000.00
unClaims from cust cr. to Contingency Fund 22400.00
Co-op Devlopment Fund Exp. 0.00 [ -27469224.50 | -27469224.50

Net Cash Flow From Financing Activities

Total Cash Flow (A+B+C)

130954215.86

The Above Cash Flow has been reflected in moveme

nt of cash and ca

sh equivalents as under

Particulars

1 |Cash in Hand

At the End of the year 85698242.00

At the beginning of the year 84582505.00 1115737.00
2 | Balance with RBI,Other Bank,Money at Call

At the End of the year 548096408.54

At the beginning of the year 418257929.68 | 129838478.86

Total Cash Flow

130954215.86

Sanjay G Patel, General Manager

For Umed V. Patel & Co. Chartered Accountants

FRN. 132984W (CA. Umed V. Patel) Partner M. No. 03369%

k’[he Kukarwada Nagarik Sahakari Bank Ltd. ITI
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