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(d) A itiondd al P orovisi ns carried in acco nu ts over and above req ire e tsu m n  under the pr deu ntial norms prescribed
by t eh  Re eserv  Bank of India, w hhic  can be co sideredn  as earmarked reserve is as f s.ollow  
i) Bad & Doubtful Debts Provision u/s 36(1)(vii a) 
ii) Special Bad & Doubtful Debts Reserve (67-A of GCS Act) 
iii) Con ngen  Pti cy rovision against Stan rd Assetda s  

(e) T eh  over due interest in respect of advances is provided separately under O erdv ue Interest Reserve as per the
dir eectiv  issued by t eh  Reserve Bank of India. 

(f) Amounts realized / recovered in cases of suit filed accounts are first adjusted against the suit amount and then 
against interest for the period subsequent to filing of suit. 

(g) Provisions for standard advances and non performing advances are made as per the prudential norms prescribed 
by the Reserve Bank of India from time to time. 

4. Pr rtope y, Plant and Equipment: 
(a) Property, plant and eq ipu ment are stated at their h toris ical cost less accu ulatedm  depreciation. Cost i cln udes

in lcidenta  expenses i cn urred on acq isu ition of a etss s. 
(b) Premises and other assets (including la dn  wherever t eh  cost of la dn  is not seg ated)reg  are depreciated on written

do nw  v ueal  method at the f i gollow n  rates. 
Sr.No.  Particulars  Rate of Depreciation 

1. B ildingu  10% 

2. Fu itu a d rn re n Fix ut res 10% 
3. Electrical s  OtItem & her Equipments 10% 

4. Veh sicle  15% 

5. Co ters and Sompu ftware, etc. 40% 

(c) Depreciation on Computers (Hardware & Software) is not provided on Straight Line Method over a period of 
th er ree years as p instruction of RBI. 

(d) Depr  not peciation is rovided on fixed assets sold/scraped during the year.  
(e) Profit or Loss on sale of assets is recognized as and when assets are sold/ discarded. 
(f) Depreciation on fixed assets purchased during the year is charged for the entire year if assets are purchased and 

retain f  1or 80 days or more otherwise it is charged at 50% of normal rate. 
(g) Depreciation on difference between revalued amount and original WDV is charged to Revaluation Reserve 

A nccou t. 
(h) In some cases assets are not segregated in proper g uro p since assets purchased in earlier years and hence 

depreciation is not charged as per Accounting Standard issued by The Institute of Chartered Accountants of 
India. 

5. INVEST TMEN S: 
(a) The entire I env stment portfolio of t eh  bank is cla iss fied, in accordance w hit  the Re eserv  Bank of India

g nuideli es, into t reeh  categories: 
i) Held to m yaturit  co prm ising of inve e tstm n s acq iredu  with the in ntentio  to hold th me  till m yaturit . 
ii) Held for trad gin  co prm ising of in stmentsve  acq iredu  w hit  the in ntentio  to trade. 
iii) Available for sale co prm ising of inves me ts,t n  w hhic  are not classified in above two categories 

(b) Inv st ne me ts are further categorized as: 
i) Central & State Government Securities 
ii) FDR's w hit  State Co-Operative Bank 
iii) Shares of Co-operative Banks 
iv) FDR's with Other Banks 
v) Other A ro edpp v  Securities 

(c) Inv st ne me ts classified as Held to maturity are carried at acquisition cost unless it is more than face value. Such
premium paid is amortised over the period remaining to m yaturit . 

(d) Investments classified as Held for Trading and Available for Sale are m kar ed to m kar et script wise and t eh  result
ant depreciation is recognized in profit & loss account. Net appreciation is ignored. 

(e) Treasury Bills under all the cl iass fications are shown at carr ingy  cost. 
(f) Profit or loss on sale of in mentsvest  held for trad gin  & available for sale is taken to the profit and loss account. 
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10. PROVISION : 

a. In conformity with AS-29 ion, ”Provis Contingent Liabilities and Contingent Assets” issued by The Institute of 
Ch ed arter Accountants of India, the Bank recognizes provision only when it has a present obligation as a result 
of past event, it is probable that an outflow of resources embodying economic benefits will be required to settle 
th bligati , ae o on n h  a d w en reliable estimate of the amount of the obligation can be made. 

b. No  rprovision is ecognized for: 

i. Any possible obligation that arises from past events and the existence of which will be 
co f ed n irm only by the occurrence or non-occurrence of one or more uncertain future events 
n h  it iot w olly w h n the control of the Bank or 

ii. Any t o o presen bligati n that arises from past events but is not recognized because: 

1. It is not probable that an outflow of resources embodying economic benefits will be required to 
settle t e oh bligation or 

2. Rel estimate of t e a oiable h m unt of obligation cannot be made. 

Su h c obligations are recorded as Contingent Liabilities. These are assessed at regular intervals and only that part of 
the obligation for which an outflow of resources embod iy ng economic benefits is probable, is provided for, except 
in xtre el are  the e m y r circumstances where no reliable estimate can be made. 

Con ngen etti t ass s are neither recognized not disclosed in the financial statements. 

11. I ntmpairme  of Assets: 
A substantial portion of the bank's assets comprise of “fin l ancia assets” to which Accounting standard 28
“ m me tI pair n  of as ”sets  is not applicable. Inrespect of assets to w hhic  S datan rd applies, in t eh  op ioin n of t eh
m g me t, ana e n there are no indications, in al tern or external, which could have the effect of impairing the v  alue of the 
ass  aterial eets to any m xtent as at 31st

  
Marc , 2h 022 requiring recognition in terms of the said stan .dard  

12. Cash and Ca  sh Equivalents: 
Cash and cash equivalents include cash on h  and and in ATM, balances with Reserve Bank of India, State Co. 
Op. , District  Bank Central Co. Op. Bank & Balances with other banks in current account.  

NOTES ON ACCOUNTS AND OTHER DISCLOSURES : 
1. T gures ha e bhe fi v een rounded off to the nearest rupee.  
2. P  Year en regrouped/ rea edrevious ’s figures have be rrang / recast to the extent necessary.  
3. Bank is allowed to avail 50% of ITC as per GST rules. ITC on various expenditures are claimed accordingly and 

g nive  effect in Account of respective GST credit ledger and remaining 50% is debited to GST ITC Reversal 
Expense HO. GST credit ledger are subject to Reconciliation. 

4. T eh  Bank is a Co-operative society under the Gu aratj  State Co-operative Societies A 1ct,196  and there are no related 
party requiring disclosure under the AS-18 issued by the ICAI, other than one Key Management Personnel, viz. Mr.
S a n j a y  G . Patel ( G e n e r a l  M a n a g e r ) of the Bank. Ho er,wev  h ingav  regard to the RBI circular No.
DBOD.BP.BC.89/21.04.018/2002-03 dated March 29, 2003, he being single party co i g m n under the category, no
f hurt er details t ereh  on are req iredu  to be disclosed. 

5. As per Accounting Standard 17 issued by The Institute of Chartered Accountant of India for the segment reporting
the operation are as of ba kn  is separated into segm ts,en  w hhic  is as f s.ollow  

1. Primary Segme tsn  I ornf mation: 

a) Treasury: Dealing operations in m n yo e  m tarke  Ins ttrumen s 
It includes all investment portfolio, profit/loss on sale of investments and money market 
operations. The expenses of this segment comprise of i teresn t expenses on funds borrowed from 
external sources as well as internal sources and depreciation / amortization of premium on 'Held 
to ritMatu y' category i ven stments. 

b) Retail Banking 
The Retail Banking Segment comprises of borrowers having exposure of less than Rs.5.00 Crores. 

c) Corporate/Wholesale B nganki  
The Corporate / Wholesale Banking segment comprises the lending activities of borrowers 
h gavin  exposure of Rs.5.00 Crores and above. 

d) Other Banking Operations 
Segments not classified under (a) to (c) above are classified under this pr arim y se t.gmen  

2. Secondary Se tgmen  In or atif m on : Bank caters m nlai y to the n seed  G ju arat state cu estom rs; h ceen  separate
infor ationm  regarding secondary segm ten  i.e. Geograp icalh  Segment is not applicable. 

3. Allocation of co onmm  cost : To the extent t eh  cost can be directly identified t eh y are allocated to related

17
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